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RISK FACTORS

This section describes the specific risks with regard to Deutsche Bank that affect its ability to meet its
obligations as issuer of debt securities.

The risk factors are divided into six categories, each indicated in this section by a title (in bold italic font),
according to their nature. Within the different categories, each individual risk factor is indicated by a
heading (in bold regular font) with the most significant risks being listed first in each category. The
assessment of materiality was made based on the probability of their occurrence and the expected extent
of their negative impact on the ability to meet the obligations as issuer of debt securities.

Investors should consider the following specific and material risk factors, in addition to the other
information and risk factors contained in the relevant simplified prospectus, when deciding to purchase
securities of Deutsche Bank.

The occurrence of the following risks may have a material adverse effect on the net assets, financial
position, and results of operations of Deutsche Bank and thus impair its ability to fulfil its obligations under
debt securities to investors.

Risks Relating to the Macroeconomic, Geopolitical and Market Environment

Macroeconomic and financial market conditions: As a global investment bank with a large private
client franchise, our businesses are materially affected by global macroeconomic and financial market
conditions. Significant risks exist that could negatively affect the results of operations and financial
condition in some of our businesses as well as our strategic plans, including deterioration of the economic
outlook for the euro area and slowing in emerging markets, trade tensions between the United States and
China as well between the United States and Europe, inflation risks, geopolitical risks and risks posed by
the COVID 19 pandemic.

In 2019, the global economy slowed markedly due to the adverse effects of trade-related and geopolitical
uncertainties. Global manufacturing output experienced a slowdown thereby depressing investment in
machinery and equipment. Trade tensions between the U.S. and China as well as between the U.S. and
Europe weighed significantly on global trade. But towards the end of 2019, the most important downside
risks had moderated somewhat. The announcement to seek a phased trade agreement between the U.S.
and China led to more favorable financial conditions and improved growth prospects. Constructive
developments regarding Brexit have added to this positive drift. Overall, global economic growth slowed to
3.1 % in 2019, after 3.8 % in 2018. Global inflation was 3.0 % in 2019. In the industrialized countries, GDP
grew by 1.7 % and consumer prices rose by 1.4 % while GDP of emerging market economies increased
by 4.0 % and inflation reached 4.0 %.

The euro area economy was adversely affected by the slowing of international trade as well as by the fear
of a hard Brexit and temporary effects in some member states. In particular, manufacturing output of
export-oriented economies declined, while the more domestic oriented services sectors held up well.
Growth was supported by domestic demand underpinned by solid income growth and easy financial
conditions. Monetary policy remained accommodative as the European Central Bank ("ECB") reinitiated
its net asset purchase program at a monthly pace of € 20 billion by November 2019. Overall, the euro area
economy expanded by 1.2 % and consumer prices rose by 1.2 % in 2019. Due to the industrial recession
caused by the external headwinds, German economic growth more than halved to 0.6 %. The services
and construction sectors continued to support growth, as well as private consumption, driven by a tight
labor market and solid wage growth.

The U.S. economy showed solid performance in 2019. Driven by fiscal spending as well as supportive
financial conditions and consumer spending, backed by wage growth and a tight labor market, U.S. GDP



grew by 2.3 % in 2019. Nevertheless, trade uncertainty weighed on manufacturing output and thus
reduced capex investments. The inflation rate reached 1.8 % in 2019. The U.S. central bank's monetary
policy supported economic activity by cutting its policy rate three times in 2019.

Japan's GDP grew by 0.7 % in 2019, following 0.3 % for 2018. Activity in the manufacturing industry had
weakened due to the slowdown in overseas economies. Slower employment growth, cuts in overtime work
hours and the consumption tax have weighed on consumption growth. Against this backdrop, the inflation
rate fell to 0.5 % in 2019, after 1.0 % in 2018.

In 2019, emerging markets GDP grew by 4.0 %. Emerging Asia economies expanded by 5.3 % as they
were heavily affected by the slowdown of global trade. This is particularly true for the smaller, more open
economies. In China, GDP grew by 6.1 %. Economic activity slowed due to adverse impacts of U.S. tariffs
and weaker world trade in general, but tax cuts and infrastructure spending supported economic activity.
Chinese inflation edged higher to 2.9 % in 2019.

There are a number of global economic and political risks that could jeopardize global, regional and
national economies. Challenges in containing the COVID 19 pandemic or a more severe global spread
could considerably dampen economic momentum further. Despite the signing of the ‘Phase One' trade
agreement between the U.S. and China in January 2020, further trade conflicts including upcoming trade
negotiations between the U.S. and the European Union (EU) could negatively impact the global economic
outlook. The introduction of car duties on EU exports to the U.S. would have a negative impact on EU
industrial production, especially in Germany. Following Brexit, the United Kingdom ("UK") has entered into
a transition period with the EU that is expected to expire at the end of 2020. During 2020, the focus will be
on the UK's future trading relationship with the EU with the risk that both parties are unable to reach a
trade deal before the end of the transition period. In the eurozone, the government debt burden in some
countries, especially in Italy, is a risk due to the fragile political situation. We expect fiscal stimulus
proposals from the upcoming U.S. elections, the extent of which, however, will depend on the
Congressional composition. Additionally, rising geopolitical tensions, particularly in the Middle East could
create further uncertainty.

If these risks materialize, or current negative conditions persist or worsen, our business, results of
operations or strategic plans could be adversely affected.

COVID 19 pandemic: We are subject to global economic, market and business risks with respect to the
current COVID 19 pandemic.

The current COVID 19 pandemic is expected to have a negative impact on global, regional and national
economies and to disrupt supply chains and otherwise reduce international trade and business activity.
Reflecting this, the COVID 19 pandemic has already in February and March 2020 caused the levels of
equity and other financial markets to decline sharply and to become volatile, and such effects may
continue or worsen in the future. This may in turn reduce the level of activity in which certain of our
businesses operate and thus have a negative impact on such businesses' ability to generate revenues or
profits. If the pandemic is prolonged and/or extends more widely to countries around the world this could
amplify the current negative demand and supply chain effects as well as the negative impact on global
growth and global financial markets. Additionally, despite the business continuity and crisis management
policies currently in place, travel restrictions or potential impacts on personnel may disrupt our business.

In addition, a substantial proportion of our assets and liabilities comprise financial instruments that we
carry at fair value, with changes in fair value recognized in our income statement. The market declines
and volatility could negatively impact the value of such financial instruments and cause us to incur losses.



The economic slowdown and market downturn could also negatively impact specific portfolios through
negative ratings migration and higher than expected loan losses.

The current COVID 19 pandemic and its potential impact on the global economy may affect our ability to
meet our financial targets. While it is too early for us to predict the impacts on our business or our financial
targets that the expanding pandemic, and the governmental responses to it, may have, we may be
materially adversely affected by a protracted downturn in local, regional or global economic conditions. In
that situation, we would need to take action to ensure we meet our minimum capital objectives. These
actions or measures may result in adverse effects on our business, results of operations or strategic plans
and targets, or the prices of our securities.

European Union: In the European Union, continued elevated levels of political uncertainty could have
unpredictable consequences for the financial system and the greater economy, and could contribute to
European de-integration in certain areas, potentially leading to declines in business levels, write-downs of
assets and losses across our businesses. Our ability to protect ourselves against these risks is limited.

The last several years have been characterized by increased political uncertainty as Europe in particular
has been impacted by the European sovereign debt crisis, the withdrawal of the UK from the European
Union ("Brexit"), Italian political and economic developments, protests in France, the refugee crisis and
the increasing attractiveness to voters of populist and anti-austerity movements. Negotiations of the future
trade relationship between the UK and European Union in the transition period following Brexit could
aggravate the already uncertain economic outlook in the UK and Europe and hamper growth. Although the
severity of the European debt crisis appeared to have abated somewhat over recent years as the actions
by the ECB, the rescue packages and the economic recovery appeared to have stabilized the situation in
Europe, political uncertainty has nevertheless continued to be at an elevated level in recent periods and
could trigger unwinding of aspects of European integration that have benefitted our businesses. Against
this backdrop, the prospects for national structural reform and further integration among EU member
states, both viewed as important tools to reduce the eurozone's vulnerabilities to future crises, appear to
have worsened. These trends may ultimately result in material reductions in our business levels as our
customers rein in activity levels in light of decreased economic output and increased uncertainty, which
would materially adversely affect our operating results and financial condition. An escalation of political
risks could have consequences both for the financial system and the greater economy as a whole,
potentially leading to declines in business levels, write-downs of assets and losses across our businesses.

In addition, in a number of EU member states which had national elections in recent years, including
France, Germany and the Netherlands, political parties disfavoring current levels of European integration,
or espousing the unwinding of European integration to varying extents, have attracted support. Brexit has
also given a voice to some of these political parties to challenge European integration. The resulting
uncertainty could have significant effects on the value of the euro and on prospects for member states’
financial stability, which in turn could potentially lead to a significant deterioration of the sovereign debt
market, especially if Brexit or any other member country’s exit did not result in the strongly adverse effects
on the exiting country that many have predicted. If one or more members of the eurozone defaults on their
debt obligations or decides to leave the common currency, this would result in the reintroduction of one or
more national currencies. Should a eurozone country conclude it must exit the common currency, the
resulting need to reintroduce a national currency and restate existing contractual obligations could have
unpredictable financial, legal, political and social consequences, leading not only to significant losses on
sovereign debt but also on private debt in that country. Given the highly interconnected nature of the
financial system within the eurozone, and the high levels of exposure we have to public and private
counterparties around Europe, our ability to plan for such a contingency in a manner that would reduce
our exposure to non-material levels is likely to be limited. If the overall economic climate deteriorates as a



result of one or more departures from the eurozone, our businesses could be adversely affected, and, if
overall business levels decline or we are forced to write down significant exposures among our various
businesses, we could incur substantial losses.

Brexit: The withdrawal of the United Kingdom from the European Union — Brexit — may have adverse
effects on our business, results of operations or strategic plans.

The UK left the European Union on 31 January 2020. Relationships of the UK with Member States of the
European Union are subject to a transition period until 31 December 2020 under a withdrawal agreement.
The withdrawal agreement allows us to operate our business in the UK during the transition period as if
the UK were still a Member State. During the transition period, the European Union and the UK will be
negotiating the terms regarding trade and other relations between them. The UK Government aims to
complete a Free Trade Agreement with the European Union during 2020 which would come into effect on
31 January 2021. Any areas where agreement is not reached or alternative arrangement not made would
be subject to World Trade Organization Rules from this date. However, there remains the risk that a trade
deal is not reached in time.

Given the ongoing uncertainty over the UK's withdrawal from the European Union, it is difficult to
determine the exact impact on us over the long term. However, the UK's economy and those of the
eurozone countries are very tightly linked as a result of EU integration projects other than the euro, and
the scale of our businesses in the UK — especially those dependent on activity levels in the City of London,
to which we are heavily exposed and which may deteriorate as a result of Brexit — means that even
modest effects in percentage terms can have a very substantial adverse effect on our businesses. Brexit
without an appropriate agreement between the European Union and the UK following the transition period
could, in particular, lead to a disruption of the provision of cross-border financial services. Also, failure to
reach such agreement may lead to greater costs to reorganize part of our business than would have been
the case with an agreed phase-in solution and may restrict our ability to provide financial services to and
from the UK. The currently unsettled future relationship between the EU and the UK is also likely to lead to
further uncertainty in relation to the regulation of cross-border business activities.

Also, after the expiry of transition period, Deutsche Bank AG is planning to continue to provide banking
and other financial services on a cross-border basis into the UK as well as through its London branch,
which it will retain. Deutsche Bank AG will then be subject to additional regulatory requirements in the UK,
and its activities in the UK will be supervised and monitored by both the Prudential Regulatory Authority
("PRA") and the Financial Conduct Authority ("FCA"). Deutsche Bank AG is already in the process of
applying for authorization to provide banking and other financial services in the United Kingdom after the
expiry of the transition period. However, Brexit has impacted the structure and business model of our UK
operations, and we will need to complete during 2020 the implementation of the governance structure and
business controls necessary to comply with new authorization requirements. Despite our preparations, as
a result of Brexit, our business, results of operations or strategic plans could be adversely affected.

European sovereign debt crisis: We may be required to take impairments on our exposures to the
sovereign debt of European or other countries if the European sovereign debt crisis reignites. The credit
default swaps into which we have entered to manage sovereign credit risk may not be available to offset
these losses.

The effects of the sovereign debt crisis have been especially evident in the financial sector, as a large
portion of the sovereign debt of eurozone countries is held by European financial institutions, including
Deutsche Bank. As of 31 December 2019, we had a direct sovereign credit risk exposure of € 6.2 billion to
Italy, € 1.2 billion to Spain, € 437 million to Greece. € 265 million to Ireland and € 228 million to Portugal.



Despite the apparent abatement of the crisis in recent years, it remains uncertain whether, in light of the
current political environment, Greece or other eurozone sovereigns, such as Spain, Italy, Portugal and
Cyprus, will be able to manage their debt levels in the future and whether Greece will attempt to
renegotiate its past international debt restructuring. The rise of anti-austerity parties and populist
sentiment in many of these countries poses a threat to the medium- to long-term measures recommended
for these countries to alleviate the tensions in the eurozone caused by drastically differing economic
situations among the eurozone states. In the future, negotiations or exchanges similar to the Greek debt
restructuring in 2012 could take place with respect to the sovereign debt of these or other affected
countries. The outcome of any negotiations regarding changed terms (including reduced principal
amounts or extended maturities) of sovereign debt may result in additional impairments of assets on our
balance sheet. Any negotiations are highly likely to be subject to political and economic pressures that we
cannot control, and we are unable to predict their effects on the financial markets, on the greater economy
or on ourselves.

In addition, any restructuring of outstanding sovereign debt may result in potential losses for us and other
market participants that are not covered by payouts on hedging instruments that we have entered into to
protect against the risk of default. These instruments largely consist of credit default swaps, generally
referred to as CDSs, pursuant to which one party agrees to make a payment to another party if a credit
event (such as a default) occurs on the identified underlying debt obligation. A sovereign restructuring that
avoids a credit event through voluntary write-downs of value may not trigger the provisions in CDSs we
have entered into, meaning that our exposures in the event of a write-down could exceed the exposures
we previously viewed as our net exposure after hedging. Additionally, even if the CDS provisions are
triggered, the amounts ultimately paid under the CDSs may not correspond to the full amount of any loss
we incur. We also face the risk that our hedging counterparties have not effectively hedged their own
exposures and may be unable to provide the necessary liquidity if payments under the instruments they
have written are triggered. This may result in systemic risk for the European banking sector as a whole
and may negatively affect our business and financial position.

We are also subject to other global macroeconomic and political risks, including with respect to the Middle
East.

The escalation of tensions in the Middle East is another important political risk, which came into focus in
light of a brief US-Iran military escalation in January 2020. A full scale conflict would lead to a sharp
increase in oil prices and affect oil dependent industries (such as Automotives, Chemicals, Aviation).
Ensuing turbulence in global financial markets would impact risky assets and countries. Taken together, a
full blown conflict would lead to a substantial slowdown in the global economy and diminish our ability to
generate revenues and the profitability on specific portfolios as well as result in higher than expected loan
losses. Despite the business continuity and crisis management policies currently in place, a regional
conflict could pose challenges related to a potential personnel evacuation as well as loss of business
continuity, which may disrupt our business and lead to material losses.

Risks Relating to Our Business and Strategy

Business environment and strategic decisions: Our results of operation and financial condition
continue to be negatively impacted by the challenging market environment, uncertain macroeconomic and
geopolitical conditions, lower levels of client activity, increased competition and regulation, and the
immediate impact of our strategic decisions. If we are unable to improve our profitability as we continue to
face these headwinds, we may be unable to meet many of our strategic aspirations, and may have
difficulty maintaining capital, liquidity and leverage at levels expected by market participants and our
regulators.



In 2019, revenues in our Investment and Private Bank corporate divisions declined and results in our
Corporate Bank and Asset Management corporate divisions were essentially flat, reflecting the negative
impact of a challenging market environment characterized by low interest rates and low volatility, uncertain
macroeconomic and geopolitical conditions, lower levels of client activity and increased competition and
regulation. The ultra-low interest rate environment, especially in the eurozone, has put pressure on our
margins in our traditional banking business and our trading and markets businesses. Additionally, the low
volatility in the market has had a negative impact on our trading and client-driven businesses that may
perform well in more volatile environments.

Changes in our business mix towards lower-margin, lower-risk products can limit our opportunities to profit
from volatility. Regulators have generally encouraged the banking sector to focus more on the facilitation
of client flow and less on risk taking. This has been effected in part by increasing capital requirements for
higher-risk activities. In addition, some of our regulators have encouraged or welcomed changes to our
business perimeter, consistent with their emphasis on lower-risk activities for banks. In recent years we
have reduced our exposure to a number of businesses that focused on riskier but more capital-intensive
products (but that in earlier periods also had the potential to be more highly profitable). Further pressure
on our revenues and profitability has resulted from long-term structural trends driven by regulation
(especially increased regulatory capital, leverage and liquidity requirements and increased compliance
costs) and competition that have further compressed our margins in many of our businesses. Should a
combination of these factors continue to lead to reduced margins and subdued activity levels in our trading
and markets business over the longer term, this could impair our ability to reach out financial targets.

Although we have in current years made considerable progress resolving litigation, enforcement and
similar matters broadly within our established reserves, this pattern may not continue. In particular, these
costs could substantially exceed the level of provisions that we established for our litigation, enforcement
and similar matters, which can contribute to negative market perceptions about our financial health,
costing us business. This, combined with the actual costs of litigation, enforcement and other matters,
could in turn adversely affect our ability to maintain capital, liquidity and leverage at levels expected by
market participants and our regulators.

Market conditions: Adverse market conditions, asset price deteriorations, volatility and cautious investor
sentiment have affected and may in the future materially and adversely affect our revenues and profits,
particularly in our investment banking, brokerage and other commission- and fee-based businesses. As a
result, we have in the past incurred and may in the future incur significant losses from our trading and
investment activities.

As a global investment bank, we have significant exposure to the financial markets and are more at risk
from adverse developments in the financial markets than are institutions engaged predominantly in
traditional banking activities. Sustained market declines have in the past caused and can in the future
cause our revenues to decline, and, if we are unable to reduce our expenses at the same pace, can cause
our profitability to erode or cause us to show material losses. Volatility can also adversely affect us, by
causing the value of financial assets we hold to decline or the expense of hedging our risks to rise.
Reduced customer activity can also lead to lower revenues in our "flow" business.

Specifically, our investment banking revenues, in the form of financial advisory and underwriting fees,
directly relate to the number and size of the transactions in which we participate and are susceptible to
adverse effects from sustained market downturns. These fees and other income are generally linked to
the value of the underlying transactions and therefore can decline with asset values. In addition, periods of
market decline and uncertainty tend to dampen client appetite for market and credit risk, a critical driver of
transaction volumes and investment banking revenues, especially transactions with higher margins. In



recent and other times in the past, decreased client appetite for risk has led to lower levels of activity and
lower levels of profitability in our Investment Bank corporate division. Our revenues and profitability could
sustain material adverse effects from a significant reduction in the number or size of debt and equity
offerings and merger and acquisition transactions.

Market downturns also have led and may in the future lead to declines in the volume of transactions that
we execute for our clients and, therefore, to declines in our noninterest income. In addition, because the
fees that we charge for managing our clients' portfolios are in many cases based on the value or
performance of those portfolios, a market downturn that reduces the value of our clients' portfolios or
increases the amount of withdrawals reduces the revenues we receive from our asset management and
private banking businesses. Even in the absence of a market downturn, below-market or negative
performance by our investment funds may result in increased withdrawals and reduced inflows, which
would reduce the revenue we receive. While our clients would be responsible for losses we incur in taking
positions for their accounts, we may be exposed to additional credit risk as a result of their need to cover
the losses where we do not hold adequate collateral or cannot realize it. Our business may also suffer if
our clients lose money and we lose the confidence of clients in our products and services.

In addition, the revenues and profits we derive from many of our trading and investment positions and our
transactions in connection with them can be directly and negatively impacted by market prices. In each of
the product and business lines in which we enter into these trading and investment positions, part of our
business entails making assessments about the financial markets and trends in them. When we own
assets, market price declines can expose us to losses. Many of the more sophisticated transactions of our
Investment Bank corporate division are influenced by price movements and differences among prices. If
prices move in a way we have not anticipated, we may experience losses. Also, when markets are
volatile, the assessments we have made may prove to lead to lower revenues or profits, or may lead to
losses, on the related transactions and positions. In addition, we commit capital and take market risk to
facilitate certain capital markets transactions; doing so can result in losses as well as income volatility.
Such losses may especially occur on assets we hold for which there are not very liquid markets to begin
with. Assets that are not traded on stock exchanges or other public trading markets, such as derivatives
contracts between banks, may have values that we calculate using models other than publicly-quoted
prices. Monitoring the deterioration of prices of assets like these is difficult and could lead to losses we did
not anticipate. We can also be adversely affected if general perceptions of risk cause uncertain investors
to remain on the sidelines of the market, curtailing their activity and in turn reducing the levels of activity in
those of our businesses dependent on transaction flow.

Additionally, the current market environment is characterized by very low interest rates, particularly in the
eurozone, including negative interest yields on German government bonds. A prolonged period of low
interest rates in the eurozone or elsewhere could materially impact our net interest margin, profitability and
balance sheet deployment. While our revenues are particularly sensitive to interest rates, given the size of
our loan and deposit books denominated in Euros, the low interest rates environment can also impact
other balance sheet positions which are accounted at fair value. These current conditions, as well as any
further easing of monetary conditions, could result in a significant impact on revenues relative to our
current expectations. Actions to offset this rate impact, such as pricing changes or the introduction of
additional fees, may not be sufficient to offset this impact.

Credit ratings and access to funding: Our liquidity, business activities and profitability may be adversely
affected by an inability to access the debt capital markets or to sell assets during periods of market-wide
or firm-specific liquidity constraints. Credit rating downgrades have contributed to an increase in our
funding costs, and any future downgrade could materially adversely affect our funding costs, the



willingness of counterparties to continue to do business with us and significant aspects of our business
model.

We have a continuous demand for liquidity to fund our business activities. Our liquidity may be impaired
by an inability to access secured and/or unsecured debt markets, an inability to access funds from our
subsidiaries or otherwise allocate liquidity optimally across our businesses, an inability to sell assets or
redeem our investments, or unforeseen outflows of cash or collateral. This situation may arise due to
circumstances unrelated to our businesses and outside our control, such as disruptions in the financial
markets, or circumstances specific to us, such as reluctance of our counterparties or the market to finance
our operations due to perceptions about potential outflows resulting from litigation, regulatory and similar
matters, actual or perceived weaknesses in our businesses, our business model or our strategy, as well
as in our resilience to counter negative economic and market conditions. For example, we have
experienced steep declines in the price of our shares and increases in the spread versus government
bonds at which our debt trades in the secondary markets. Reflecting these conditions, our internal
estimates of our available liquidity over the duration of a stressed scenario have at times been negatively
impacted in recent periods. In addition, negative developments concerning other financial institutions
perceived to be comparable to us and negative views about the financial services industry in general have
also affected us in recent years. These perceptions have affected the prices at which we have accessed
the capital markets to obtain the necessary funding to support our business activities; should these
perceptions exist, continue or worsen, our ability to obtain this financing on acceptable terms may be
adversely affected. Among other things, an inability to refinance assets on our balance sheet or maintain
appropriate levels of capital to protect against deteriorations in their value could force us to liquidate
assets we hold at depressed prices or on unfavorable terms, and could also force us to curtail business,
such as the extension of new credit. This could have an adverse effect on our business, financial condition
and results of operations.

In addition, we have benefited in recent years from a number of incremental measures by the ECB and
other central banks to provide additional liquidity to financial institutions and the financial markets,
particularly in the eurozone. To the extent these actions are curtailed or halted, our funding costs could
increase, or our funding supply could decrease, which could in turn result in a reduction in our business
activities. In particular, any decision by the ECB to discontinue or reduce quantitative easing or steps by
the Federal Reserve to tighten its monetary policy or actions by central banks more generally to tighten
their monetary policy will likely cause long-term interest rates to increase and accordingly impact the costs
of our funding.

Rating agencies regularly review our credit ratings, which could be negatively affected by a number of
factors that can change over time, including the credit rating agency's assessment of: our strategy and
management’s capability; our financial condition including in respect of profitability, asset quality, capital,
funding and liquidity; the level of political support for the industries in which we operate; the
implementation of structural reform; the legal and regulatory frameworks applicable to our legal structure;
business activities and the rights of our creditors; changes in rating methodologies; changes in the relative
size of the loss-absorbing buffers protecting bondholders and depositors; the competitive environment,
political and economic conditions in our key markets (including the impact of Brexit); and market
uncertainty. In addition, credit ratings agencies are increasingly taking into account environmental, social
and governance factors, including climate risk, as part of the credit ratings analysis, as are investors in
their investment decisions.

Any reductions in our credit ratings, including, in particular, downgrades below investment grade, or a
deterioration in the capital markets' perception of our financial resilience could significantly affect our
access to money markets, reduce the size of our deposit base and trigger additional collateral or other
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requirements in derivatives contracts and other secured funding arrangements or the need to amend such
arrangements, which could adversely affect our cost of funding and our access to capital markets and
could limit the range of counterparties willing to enter into transactions with us. This could in turn adversely
impact our competitive position and threaten our prospects in the short to medium-tern.

Since the start of the global financial crisis, the major credit rating agencies have lowered our credit
ratings or placed them on review or negative watch on multiple occasions. These credit rating downgrades
have contributed to an increase in our funding costs. Our credit spread levels (meaning the difference
between the yields on our securities as compared to benchmark government bonds) are sensitive to
further adverse developments and any future downgrade could bring our credit rating into the non-
investment grade category. This could materially and adversely affect our funding costs and significant
aspects of our business model. The effect would depend on a number of factors including whether a
downgrade affects financial institutions across the industry or on a regional basis, or is intended to reflect
circumstances specific to us, such as our potential settlement of regulatory, litigation and similar matters;
any actions our senior management may take in advance of or in response to the downgrade; the
willingness of counterparties to continue to do business with us; any impact of other market events and
the state of the macroeconomic environment more generally.

Additionally, under many of the contracts governing derivative instruments to which we are a party, a
downgrade could require us to post additional collateral, lead to terminations of contracts with
accompanying payment obligations for us or give counterparties additional remedies.

Implementation of strategic plans: On 7 July 2019, we announced changes to our strategy and
updates to our financial targets. If we are unable to implement our strategic plans successfully, we may be
unable to achieve our financial objectives, or we may incur losses, including further impairments and
provisions, or low profitability, and our financial condition, results of operations and share price may be
materially and adversely affected.

On 7 July 2019 we announced a strategic transformation intended to reposition Deutsche Bank around its
strengths as a leading German bank with strong European roots and a global network. Going forward, we
will operate in four client-centric core businesses and separate Capital Release Unit (CRU). Our core bank
reflects our strategic vision and comprises the new Corporate Bank, the refocused Investment Bank, the
Private Bank and Asset Management, as well as Corporate & Other.

By establishing our new CRU, we plan to liberate capital currently consumed by low return assets,
businesses with low profitability and businesses no longer deemed strategic. This includes substantially all
of our Equities Sales & Trading business, lower yielding fixed income positions, particularly in Rates, our
former CIB Non-Strategic portfolio as well as the exited businesses from our Private & Commercial Bank
which include our retail operations in Portugal and Poland.

Our updated key financial targets, as updated in the announcement of our transformation, are:

— Post-tax Return on Average Tangible Equity of 8 % for the Group by 2022
— Adjusted costs of € 17 billion in 2022

— Cost Income Ratio of 70 % by 2022

— Common Equity Tier 1 capital ratio of at least 12.5 %

— Leverage Ratio (fully loaded) of ~5 % from 2022
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Our strategic goals are subject to various internal and external factors and to market, regulatory, economic
and political uncertainties, and to limitations relating to our operating model. These could negatively
impact or prevent the implementation of our strategic goals or the realization of their anticipated benefits.
Economic uncertainties such as the impact of the COVID 19 pandemic; the recurrence of extreme
turbulence in the markets; potential weakness in global, regional and national economic conditions; the
continuation of a market environment characterized by low interest rates and low volatility; increased
competition for business; and political instability, especially in Europe, may impact our ability to achieve
our strategic goals. Regulatory changes could also adversely impact our ability to achieve our strategic
aims. In particular, regulators could demand changes to our business model or organization that could
reduce our profitability, or we may be forced to make changes that reduce our profitability in an effort to
remain compliant with law and regulation.

We are also involved in numerous litigation, arbitration and regulatory proceedings and investigations in
Germany and in a number of jurisdictions outside of Germany, especially in the United States. Such
matters are subject to many uncertainties. We expect the litigation environment to continue to be
challenging. If litigation and regulatory matters occur at the same or higher rate and magnitude than they
have in some recent years or if we are subject to sustained market speculation about our potential
exposure to such matters, we may not be able to achieve our strategic aspirations.

Our strategic objectives are also subject to the following assumptions and risks:

The base case scenario for our financial and capital plan includes revenue growth estimates which are
dependent on positive macroeconomic developments. Stagnation or a downturn in the macroeconomic
environment could significantly impact our ability to generate the revenue growth necessary to achieve
these strategic financial and capital targets. This scenario also includes assumptions regarding our ability
to reduce costs in future periods.

— The current COVID 19 pandemic and its potential impact on the global economy may affect our ability
to meet our financial targets. While it is too early for us to predict the impacts on our business or our
financial targets that the expanding pandemic, and the governmental responses to it, may have, we
may be materially adversely affected by a protracted downturn in local, regional or global economic
conditions. In that situation, we would need to take action to ensure we meet our minimum capital
objectives. These actions or measures may result in adverse effects on our business, results of
operations or strategic plans and targets, and the prices of our securities.

— We expect that we will be able to overcome significant challenges arising from our business model. We
continue to rely on our trading and markets businesses as a significant source of profit. However, these
businesses, in particular our fixed income securities franchise, have continued to face an extremely
challenging environment, caused by uncertainty about the duration of the market environment
characterized by low interest rates, negative perceptions about our business and central bank
intervention in markets and the gradual cessation thereof.

— Asset and client levels have been impacted by the negative market perceptions of Deutsche Bank from
time to time. A continued or renewed negative market focus on Deutsche Bank could result in new
client and asset outflows.

— We currently operate a highly complex infrastructure, which can compromise the quality of the overall
control environment. Establishing a more efficient bank with a strong control environment depends on
successfully streamlining and simplifying our IT landscape as well as cultural change.

— A robust and effective internal control environment is necessary to ensure that we conduct our business
in compliance with the laws and regulations applicable to us. We may be unable to complete our
initiatives to enhance the efficacy of our internal control environment as quickly as we intend or as our
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regulators demand, and our efforts may be insufficient to prevent all future deficiencies in our control
environment or to result in fewer litigations or regulatory and enforcement investigations and
proceedings in the future. Furthermore, implementation of enhanced controls may result in higher than
expected costs of regulatory compliance that could offset efficiency gains.

— We expect that de-leveraging of CRU will continue. BNP Paribas and Deutsche Bank have signed a
master transaction agreement to provide continuity of service to Deutsche Bank’s Prime Finance and
Electronic Equities clients. Under the agreement Deutsche Bank will continue to operate the platform
until clients can be migrated to BNP Paribas. For the remainder of the CRU assets, we will take
opportunities to accelerate the wind down, where it is economically rational. In the event that the CRU
is not able to de-leverage as planned, or if issues arise that interfere with our agreement with BNP
Paribas, our objectives could be jeopardized.

If we fail to implement our strategic initiatives in whole or in part or should the initiatives that are
implemented fail to produce the anticipated benefits, or should the costs we incur to implement our
initiatives exceed the amounts anticipated, or should we fail to achieve the publicly communicated targets
we have set for implementation of these initiatives, we may fail to achieve our financial objectives, or incur
losses or low profitability or erosions of our capital base, and our financial condition, results of operations
and share price may be materially and adversely affected.

Sale of assets: We may have difficulties selling companies, businesses or assets at favorable prices or at
all and may experience material losses from these assets and other investments irrespective of market
developments.

We seek to sell or otherwise reduce our exposure to assets that are not part of our core business or as
part of our strategy to simplify and focus our business and to meet or exceed capital and leverage
requirements, as well as to help us meet our return on tangible equity target. This may prove difficult in the
current and future market environment as many of our competitors are also seeking to dispose of assets
to improve their capital and leverage ratios and returns on equity. We have already sold a substantial
portion of our non-core assets, and our remaining non-core assets may be particularly difficult for us to sell
as quickly as we have expected at prices we deem acceptable. Where we sell companies or businesses,
we may remain exposed to certain of their losses or risks under the terms of the sale contracts, and the
process of separating and selling such companies or businesses may give rise to operating risks or other
losses. Unfavorable business or market conditions may make it difficult for us to sell companies,
businesses or assets at favorable prices, or may preclude a sale altogether. If we cannot reduce our
assets according to plan, we may not be able to achieve the capital targets set out under our strategy.

Competitive environment: Intense competition, in our home market of Germany as well as in
international markets, has and could continue to materially adversely impact our revenues and profitability.

Competition is intense in all of our primary business areas, in Germany as well as in international markets.
If we are unable to respond to the competitive environment in these markets with attractive product and
service offerings that are profitable for us, we may lose market share in important areas of our business or
incur losses on some or all of our activities. In addition, downturns in the economies of these markets
could add to the competitive pressure, through, for example, increased price pressure and lower business
volumes for us.

There has been substantial consolidation and convergence among financial services companies. This
trend has significantly increased the capital base and geographic reach of some of our competitors and
has hastened the globalization of the securities and other financial services markets. As a result, we must
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compete with financial institutions that may be larger and better capitalized than we are and that may have
a stronger position in local markets.

In addition to our traditional competitors such as other universal banks and financial services firms, an
emerging group of future competitors in the form of start-ups and technology firms, including those
providing "fintech" services, are showing an increasing interest in banking services and products. These
new competitors could increase competition in both core products, e.g., payments, basic accounts and
loans and investment advisory, as well as in new products, e.g., peer to peer lending and equity crowd
funding.

Risks Relating to Regulation and Supervision

Regulatory reforms: Regulatory reforms enacted and proposed in response to weaknesses in the
financial sector, together with increased regulatory scrutiny more generally, have had and continue to
have a significant impact on us and may adversely affect our business and ability to execute our strategic
plans. Competent regulators may prohibit us from making dividend payments or payments on our
regulatory capital instruments or take other actions if we fail to comply with regulatory requirements.

In response to the global financial crisis and the European sovereign debt crisis, governments and
regulatory authorities have worked to enhance the resilience of the financial services industry against
future crises through changes to the regulatory framework. The pace of change of new proposals has
slowed as the focus turns more to implementation of the various elements of the regulatory reform agenda
outlined by the Basel Committee on Banking Supervision ("Basel Committee") and other standard-setting
bodies. As a result, there continues to be uncertainty for us and the financial industry in general, though
the level of uncertainty is reduced from prior periods. The range of new laws and regulations or current
proposals includes, among other things:

—  provisions for more stringent regulatory capital, leverage and liquidity standards,

—  restrictions on compensation practices,

—  restrictions on proprietary trading and other investment services;

—  special bank levies and financial transaction taxes,

—  recovery and resolution powers to intervene in a crisis including the "bail-in" of creditors;

—  tightened large exposure limits;

— the creation of a single supervisory authority and a single resolution authority within the eurozone
and any other participating member states,

—  separation of certain businesses from deposit taking,

—  stress testing and capital planning regimes,

— heightened reporting requirements, and

—  reforms of derivatives, other financial instruments, investment products and market infrastructures.

As a core element of the reform of the regulatory framework, in December 2010, the Basel Committee on
Banking Supervision ("Basel Committee") published a set of comprehensive changes to minimum capital
adequacy and liquidity standards, known as Basel 3, which have been implemented into European and
national (in our case, German) law beginning in 2014, with the European legislative package also referred
to as "CRR/CRD 4" and the Bank Recovery and Resolution Directive (or "BRRD").

In addition, regulatory scrutiny of compliance with existing laws and regulations has become more intense
and supervisory expectations remain significant. The specific effects of a number of new laws and
regulations remain uncertain because the drafting and implementation of these laws and regulations are
still on-going and supervisory expectations continue to develop.
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On June 27, 2019, a comprehensive package of reforms (referred to in the following as the "banking
reform package") to further strengthen the resilience of European Union banks entered into force. The
banking reform package includes amendments to the existing regulation on prudential requirements for
credit institutions and investment firms, also referred to as the Capital Requirements Regulation ("CRR"),
the directive on access to the activity of credit institutions and the prudential supervision of credit
institutions and investment firms, also referred to as the Capital Requirements Directive ("CRD"), the
European Union’s Regulation establishing Uniform Rules and a Uniform Procedure for the Resolution of
Credit Institutions and certain Investment Firms in the Framework of a Single Resolution Mechanism and
a Single Resolution Fund (the SRM Regulation), and the BRRD.

The adopted changes incorporate various remaining elements of the regulatory framework agreed within
the Basel Committee and the Financial Stability Board ("FSB") to refine and supplement the global
regulatory framework established by the Basel Committee, the so-called Basel Accords (Basel 1, 2 and 3).
This includes more risk-sensitive capital requirements, in particular in the area of counterparty credit risk
and for exposures to central counterparties, methodologies that reflect more accurately the actual risks to
which banks may be exposed, a binding leverage ratio, a binding net stable funding ratio, tighter
regulation of large exposures, new reporting requirements for market risk that may be supplemented at a
later stage by own funds requirements and a requirement for global systemically important institutions ("G-
Slis"), such as Deutsche Bank, to hold certain minimum levels of capital and other instruments which are
capable of bearing losses in resolution ("Total Loss-Absorbing Capacity” or "TLAC"). Other measures
are aimed at improving banks' lending capacity to support the European Union economy and at further
facilitating the role of banks in achieving deeper and more liquid European Union capital markets. While
many provisions will not apply until 2021, certain parts, including the TLAC requirements, already apply
since June 27, 2019.

At the international level, in December 2017, the Basel Committee published its final agreement
("December 2017 Agreement”) on further revisions to the Basel 3 framework that aim to increase
consistency in risk-weighted asset calculations and improve the comparability of banks' capital ratios. The
December 2017 Agreement includes, among other things, changes to the standardized and internal
ratings-based approaches for determining credit risk, revisions to the operational risk framework, and an
"output floor", set at 72.5 %. The "output floor" limits the amount of capital benefit a bank can obtain from
its use of internal models relative to using the standardized approach. This package of reforms is intended
to finalize the Basel 3 framework and would reduce the ability of banks to apply internal models, while
making the standardized approaches more risk-sensitive and granular. In addition, the December 2017
Agreement introduces a leverage ratio buffer for global systemically important banks ("G-SIBs"), such as
Deutsche Bank, to be met with Tier 1 capital and sets it at 50 % of the applicable risk-based G-SIB buffer
requirement, which was included in the adopted banking reform package. The Basel Committee also
reached agreement on an implementation date for changes in the December 2017 Agreement of 1
January 2022, with a phase-in period of five years through January 1, 2027 for the output floor.

In addition, on 14 January 2019 the Basel Committee also reached an agreement ("January 2019
Agreement") on reforms to the market risk framework, known as the Fundamental Review of the Trading
Book ("FRTB"). The main features of the final standard include an internal models approach to determine
the risk weight of exposures that relies on the use of expected shortfall models. The standard sets out
separate capital requirements for risks that are deemed non-modellable and includes a more risk-sensitive
standardized approach as a fallback to the internal models approach. CRR Il (as part of the banking
reform package) has introduced specific reporting requirements for market risk based on the revised
framework as the first step in the application of the FRTB by EU institutions, and empowers the Comission
to propose further regulations to establish own funds requirements for market risk based on the FRTB.
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Draft legislative proposals to implement the December 2017 Agreement and the January 2019 Agreement
are expected for the second of third quarter of 2020.

The banking reform package will likely affect our business by raising our regulatory capital and liquidity
requirements and by leading to increased costs. The December 2017 Agreement and the January 2019
Agreement could also affect our business by imposing higher capital charges when adopted into law.

These requirements may be in addition to regulatory capital buffers that may also be increased or be in
addition to those already imposed on us and could themselves materially increase our capital
requirements.

Regulatory authorities have substantial discretion in how to regulate banks, and this discretion, and the
means available to the regulators, have been steadily increasing during recent years. Regulation may be
imposed on an ad hoc basis by governments and regulators in response to ongoing or future crises, and
may especially affect financial institutions such as Deutsche Bank that are deemed to be systemically
important.

In particular, the regulators with jurisdiction over us, including the ECB under the Single Supervisory
Mechanism (also referred to as the "SSM"), may, in connection with the supervisory review and evaluation
process ("SREP") or otherwise, conduct stress tests and have discretion to impose capital surcharges on
financial institutions for risks, including for litigation, regulatory and similar matters, that are not otherwise
recognized in risk weighted assets or other surcharges depending on the individual situation of the bank
and take or require other measures, such as restrictions on or changes to our business. In this context,
the ECB may impose, and has imposed, on us individual capital requirements resulting from the SREP
which are referred to as "Pillar 2" requirements. "Pillar 2" requirements must be fulfiled with Common
Equity Tier 1 capital in addition to the statutory minimum capital and buffer requirements and any non-
compliance may have immediate legal consequences such as restrictions on dividend payments.

Also following the SREP, the ECB may communicate to individual banks, and has communicated to us, an
expectation to hold a further "Pillar 2" Common Equity Tier 1 capital add-on, the so-called "Pillar 2"
guidance. Although the "Pillar 2" guidance is not legally binding and failure to meet the "Pillar 2" guidance
does not automatically trigger legal action, the ECB has stated that it expects banks to meet the "Pillar 2"
guidance.

Also, more generally, competent regulators may, if we fail to comply with regulatory requirements, in
particular with statutory minimum capital requirements, "Pillar 2" requirements or buffer requirements, or if
there are shortcomings in our governance and risk management processes, prohibit us from making
dividend payments to shareholders or distributions to holders of our other regulatory capital instruments.
This could occur, for example, if we fail to make sufficient profits due to declining revenues, or as a result
of substantial outflows due to litigation, regulatory and similar matters. Generally, a failure to comply with
the quantitative and qualitative regulatory requirements could have a material adverse effect on our
business, financial condition and results of operations, including our ability to pay out dividends to
shareholders or distributions on our other regulatory capital instruments or, in certain circumstances,
conduct business which we currently conduct or plan to conduct in the future.

Capital requirements: Regulatory and legislative changes require us to maintain increased capital and
bail-inable debt (debt that can be bailed in resolution) and abide by tightened liquidity requirements. These
requirements may significantly affect our business model, financial condition and results of operations as
well as the competitive environment generally. Any perceptions in the market that we may be unable to
meet our capital or liquidity requirements with an adequate buffer, or that we should maintain capital or
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liquidity in excess of these requirements or another failure to meet these requirements could intensify the
effect of these factors on our business and results.

The implementation of the CRR/CRD 4 legislative package resulted, among other things, in increased
capital and tightened liquidity requirements, including additional capital buffer requirements which were
gradually phased in through 1 January 2019. Further revisions, such as stricter rules on the measurement
of risks and the changes introduced by the banking reform package, the December 2017 Agreement and
the January 2019 Agreement, increased risk weighted assets and the corresponding capital demand for
banks, as well as further tighten liquidity requirements (such as the introduction of a binding net stable
funding ratio). In addition, the introduction of a binding leverage ratio (including a leverage ratio, buffer
when implemented into German law) by the banking reform package may affect our business model,
financial conditions and results of operations.

Furthermore, under the SRM Regulation, the BRRD and the German Recovery and Resolution Act
(Sanierungs- und Abwicklungsgesetz), we are required to meet at all times a robust minimum requirement
for own funds and eligible liabilities ("MREL") which is determined on a case-by-case basis by the
competent resolution authority. In addition, the banking reform package implemented the FSB's TLAC
standard for G-SIBs (such as us) by introducing a new Pillar 1 MREL requirement for G-Slls (the
European equivalent term for G-SIBs). This new requirement is based on both risk-based and non-risk-
based denominators and will be set at the higher of 18 % of total risk exposure and 6.75% of the leverage
ratio exposure measure following a transition period (until 31 December 2021, 16 % of total risk exposure
and 6 % of the leverage ratio exposure measure). It can be met with Tier 1 or Tier 2 capital instruments or
debt that meets specific eligibility criteria. Deduction rules apply for holdings by G-Slis of TLAC
instruments of other G-Slis. In addition, the competent authorities have the ability to impose on G-Slis
individual MREL requirements that exceed the statutory minimum requirements.

Both the TLAC (or Pillar 1 MREL) and MREL requirements are specifically designed to require banks to
maintain a sufficient amount of instruments which are eligible to absorb losses in resolution with the aim of
ensuring that failing banks can be resolved without recourse to taxpayers' money. To that end, in order to
facilitate the meeting of TLAC requirements by German banks, obligations of German banks under
certain, specifically defined senior unsecured debt instruments issued by them (such as bonds that are not
structured debt instruments) rank, since 2017, junior to all other outstanding unsecured unsubordinated
obligations of such bank (such as deposits, derivatives, money market instruments and certain structured
debt instruments), but continue to rank in priority to contractually subordinated debt instruments (such as
Tier 2 instruments).

As part of the harmonization of national rules on the priority of claims of banks' creditors in the European
Union, the BRRD now allows banks to issue "senior non-preferred" debt instruments ranking according to
their terms (and not only statutorily) junior to the bank's other unsubordinated debt instruments (including
bonds that are not treated as "senior non-preferred" debt instruments), but in priority to the bank's
contractually subordinated liabilities (such as Tier 2 instruments). Any such "senior non-preferred" debt
instruments issued by Deutsche Bank AG under such rules rank on parity with its then outstanding "senior
non-preferred" debt instruments under the prior rules. This BRRD amendment was finalized and
implemented into German law as of 21 July 2018.

The need to comply with these requirements may affect our business, financial condition and results of
operation and in particular may increase our financing costs.

We may not have sufficient capital or other loss-absorbing liabilities to meet these increasing regulatory
requirements. This could occur due to regulatory changes and other factors, such as the gradual phase
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out of our hybrid capital instruments qualifying as Additional Tier 1 (or AT1) capital or our inability to issue
new securities which are recognized as regulatory capital or loss-absorbing liabilities under the new
standards, due to an increase of risk weighted assets based on more stringent rules for the measurement
of risks or as a result of a future decline in the value of the euro as compared to other currencies, due to
stricter requirements for the compliance with the non-risk based leverage ratio, due to any substantial
losses we may incur, which would reduce our retained earnings, a component of Common Equity Tier 1
capital, or due to a combination of these or other factors.

If we are unable to maintain sufficient capital to meet the applicable minimum capital ratios, the buffer
requirements, any specific "Pillar 2" capital requirements, leverage ratio requirements, or TLAC or MREL
requirements, we may become subject to enforcement actions and/or restrictions on the pay-out of
dividends, share buybacks, payments on our other regulatory capital instruments, and discretionary
compensation payments. In addition, any requirement to increase risk-based capital ratios or the leverage
ratio could lead us to adopt a strategy focusing on capital preservation and creation over revenue
generation and profit growth, including the reduction of higher margin risk weighted assets. If we are
unable to increase our capital ratios to the regulatory minimum in such a case or by raising new capital
through the capital markets, through the reduction of risk weighted assets or through other means, we
may be required to activate our group recovery plan. If these actions or other private or supervisory
actions do not restore capital ratios to the required levels, and we are deemed to be failing or likely to fail,
competent authorities may apply resolution powers under the Single Resolution Mechanism ("SRM") and
applicable rules and regulations, which could lead to a significant dilution of our shareholders' or even the
total loss of our shareholders' or creditors' investment.

The CRR introduced a new liquidity coverage requirement intended to ensure that banks have an
adequate stock of unencumbered high quality liquid assets that can be easily and quickly converted into
cash to meet their liquidity needs for a 30 calendar day liquidity stress scenario. The required liquidity
coverage ratio ("LCR") is calculated as the ratio of a bank's liquidity buffer to its net liquidity outflows. Also,
banks must regularly report the composition of the liquid assets in their liquidity buffer to their competent
authorities.

In addition, the banking reform package introduced a net stable funding ratio ("NSFR" to reduce medium-
to long-term funding risks by requiring banks to fund their activities with sufficiently stable sources of
funding over a one-year period. The NSFR, which will apply from 28 June 2021 onwards, is defined as the
ratio of a bank's available stable funding relative to the amount of required stable funding over a one-year
period. Banks must maintain an NSFR of at least 100 %. The ECB may impose on individual banks
liquidity requirements which are more stringent than the general statutory requirements if the bank's
continuous liquidity would otherwise not be ensured. The NSFR will apply to both the Group as a whole
and to individual SSM regulated entities, including the parent entity Deutsche Bank AG. Upon the
introduction of the ratio as a binding minimum requirement, we expect both the Group and its subsidiaries
for which it applies to be above the regulatory minimum. To achieve this for Deutsche Bank AG, the
company is actively working on a number of structural initiatives to improve the standalone NSFR position.
In the event these initiatives are not successfully completed by June 2021, Deutsche Bank AG may incur
additional costs.

If we fail to meet liquidity requirements, we may become subject to enforcement actions. In addition, any
requirement to maintain or increase liquidity could lead us to reduce activities that pursue revenue
generation and profit growth.

On 31 January 2020, the European Banking Authority and the ECB launched the 2020 EU-wide stress
test, designed to provide supervisors, banks and other market participants with a common analytical
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framework to compare and assess the resilience of EU banks to economic shocks, releasing at the same
time the macroeconomic scenarios for the test. The results of the exercise will feed into the ECB's
ongoing supervisory assessments of banks, including the SREP. However, the outcome of the stress test
will not affect supervisory capital and liquidity requirements in a mechanical way.

In addition to these regulatory initiatives, market sentiment may encourage financial institutions such as
Deutsche Bank to maintain significantly more capital, liquidity and loss-absorbing capital instruments than
regulatory-mandated minima, which could exacerbate the effects on us described above or, if we do not
increase our capital to the encouraged levels, could lead to the perception in the market that we are
undercapitalized relative to our peers generally.

Local capital requirements: In some cases, we are required to hold and calculate capital and to comply
with rules on liquidity and risk management separately for our local operations in different jurisdictions, in
particular in the United States.

We are required to hold and calculate capital and to comply with rules on liquidity and risk management
separately for our local operations in different jurisdictions. In the United States, the Federal Reserve
Board has adopted rules that set forth how the U.S. operations of certain foreign banking organizations
("FBOs"), such as Deutsche Bank, are required to be structured in the United States, as well as the
enhanced prudential standards that apply to our U.S. operations. Under these rules, a large FBO with
U.S.$ 50 billion or more in U.S. non-branch assets, such as Deutsche Bank, is required to establish or
designate a separately capitalized top-tier U.S. intermediate holding company (an "IHC") that would hold
substantially all of the FBO's ownership interests in its U.S. subsidiaries. On July 1, 2016, we designated
DB USA Corporation as our IHC. In March 2018, we completed the partial initial public offering of our
Asset Management division, to form DWS Group GmbH & Co. KGaA ("DWS"), in which we retain
approximately 80 % of the shares. In April 2018, DWS USA Corporation was formed as a subsidiary of
DWS, and, following receipt of Federal Reserve Board approval, we designated it as our second IHC,
through which our U.S. asset management subsidiaries are held. Each of these IHCs is subject, on a
consolidated basis, to the risk-based and leverage capital requirements under the U.S. Basel 3 capital
framework, capital planning and stress testing requirements (on a phased-in basis), U.S. liquidity buffer
requirements and other enhanced prudential standards comparable to those applicable to top-tier U.S.
bank holding companies of a similar size as DB USA Corporation. The Federal Reserve Board has the
authority to examine an IHC, such as DB USA Corporation and DWS USA Corporation, and its
subsidiaries, as well as U.S. branches and agencies of FBOs, such as our New York branch.

On 10 October 2019, the Federal Reserve Board finalized rules to categorize the U.S. operations of large
FBOs based on size, complexity and risk for purposes of tailoring the application of the U.S. enhanced
prudential standards (the "Tailoring Rules"). The Tailoring Rules do not significantly change the capital
requirements that apply to DB USA Corpora